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South Carolina Department of Health and Human Services

National Drug Code (NDC) 

Frequently Asked Questions (FAQ)

1.
Why should we submit National Drug Codes (NDCs) on outpatient claims to Medicaid?

The Deficit Reduction Act of 2005 (DRA) includes provisions regarding State collection of data for the purpose of collecting rebates from drug manufacturers for physician-administered drugs in the outpatient setting.  
2.
How does the South Carolina Medicaid Program define physician-administered drugs?

The South Carolina Department of Health and Human Services (SCDHHS) has adopted the definition provided by the Centers of Medicare and Medicaid (CMS) published in 42 CFR 447 (Final Rule dated July 17, 2007).  For the purpose of this section, the term physician-administered drugs is defined as covered outpatient drugs under section 1927(k)(2) of the Act that are typically furnished incident to a physician’s services.  These drugs are usually injectable or intravenous drugs administered by a medical professional in a physician’s office or other outpatient clinical setting.   
3.
For services billed to the Medicaid HMO plans for assigned members, is the NDC required in billing? 

Yes

4. 
Does the drug administered in the outpatient hospital setting and billed to Medicaid with an NDC have to be a "rebatable" drug?

Yes. The statute requires drug manufacturers to participate in the Medicaid Drug Rebate Program in order for their drugs to be covered by Medicaid.  

5. 
Do all claims with J-codes (or other drug codes) require a NDC?

      If you are billing a “J-code” with Revenue Code 636, the MMIS system requires the presence of the NDC.

6.
Do I need to include the units for the NDC?

You have the option to enter supplemental information (i.e., Unit of Measurement, the unit quantity, etc.) with the NDC; however, Medicaid will only edit for the presence of a valid NDC.

7.
What revenue code is required when reporting the National Drug Code in the outpatient hospital setting?

Revenue Code 636.

8.
Is South Carolina Medicaid requiring providers to submit a NDC for vaccines/immunizations? 
No.
9.
How should we report NDCs for compound drugs?

Compound drugs are the result of combining two or more active ingredients to create a new drug product.  Report the NDC for the active ingredient that represents the greatest proportion of the dose.  

10.
How should we report contrast media injections?

Only physician-administered drugs that are separately billed to Medicaid as covered outpatient drugs will be considered physician-administered drugs for the purposes of this rule.  If the contrast agents were not billed to Medicaid as outpatient drugs, they would not be considered physician-administered drugs for purposes of this provision.

11.
Are Medicare primary claims excluded from the NDC requirement?

No. 

12.

My clinic is associated with a 340B participating hospital.  Do I need to submit NDC codes for drug claims?

Yes. All Medicaid participating hospital providers are required to submit the NDC on outpatient claims. 

13.
Do Critical Access Hospitals have to bill NDC’s for drug codes?

Yes.

14.
Where can I find information regarding billing requirement for paper submissions and electronic submissions?

Please refer to April 24, 2008 bulletin at http://www.scdhhs.gov. Additionally, please refer to the National Uniform Billing manual for instructions.

15.
Where can I view the NDC/HCPCS crosswalk? 

Effective September 1, 2008, providers will no longer be able to view the NDC/HCPCS crosswalk on the Palmetto GBA website.  This crosswalk will have to be viewed on the Noridian Administrative Services LLC website (https://www.dmepdac.com/crosswalk/index.html).  
16.
What is the resolution for edit 202? (MISSING NATIONAL DRUG CODE) 

Providers are unable to make corrections to an Edit Correction Form (ECF) when a 202 edit is received. You must submit a new claim with a valid 11-digit NDC.

17.
What is the resolution for edit 301? (INVALID NATIONAL DRUG CODE)

Correct the NDC on the ECF by drawing a line through the invalid NDC and writing the valid NDC to the right of the invalid NDC. All corrections must be made using red ink.  Resubmit the Edit Correction Form (ECF).
