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NOV L8 2015 RECEIVED

Mr. Christian L. Soura

Director DEC 02 2015
Department of Health and Human Services

Depertment of Haskth & Human Sorvices
P.O. Box 8206 OFFICE OF THE DIRECTOR

Columbia, South Carolina 29202-8206
RE: State Plan Amendment (SPA) SC 14-012
Dear Mr. Soura:

We have reviewed the proposed amendment to Attachment 4.19-A of your Medicaid state
plan submitted under transmittal number (TN) 14-012. Effective January 1, 2014 this
amendment revises the State’s reimbursement methodology for setting payment rates for
Psychiatric Residential Treatment Facilities (PRTFs). Specifically, this plan amendment
provides for a five percent (5%) rate increase effective for services provided on or after
January 1, 2014 for private and non-state owned governmental owned and operated
PRTFs.

We conducted our review of your submittal according to the statutory requirements at
sections 1902(a), 1902(a)(13), 1902(a)(30), 1903(a) and 1923 of the Social Security Act and
the implementing Federal regulations at 42 CFR Part 447. We have found that the proposed
changes in payment methodology comply with applicable requirements and therefore have
approved them with an effective date of January 1, 2014. We are enclosing the CMS-179
and the amended approved plan pages.

If you have any questions, please call Stanley Fields at (502) 223-5332.
Sincerely,

KML,R

Kristin Fan
Director
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ATTACHMENT 4.19-A
PAGE 18

B. Psychiatric Residential Treatment Facility

A per diem rate will be calculated for each South Carolina contracting
psychiatric RTF. The rate will be calculated using allowable 1997
base year cost and statistical data as reported on the CMS 2552 cost
report trended forward. The rate will cover all costs included in the
*all-inclusive” rate definition. An occupancy adjustment will be
applied if the base year occupancy rate is less than the statewide
average occupancy rate. If applicable, add-ons may be applied to the
RTF rate for services required by the RTF program subseguent to the
1997 cost reporting period. State government owned and operated
facilities, non-state government owned and operated facilities and new
facilities will receive special consideration as specified below.

Fach facility's occupancy rate will be calculated. If a facility’s
occupancy rate is less than the statewide average RTF occupancy rate,
the routine cost and physician cost (if separately identified) will be
adjusted to reflect RTF days at the statewide average occupancy level.
The ancillary cost centers (if separately identified) will not be
subject to an occupancy adjustment and thus will be subject to the
RTFs’ actual occupancy rate. No occupancy adjustment will be made for
state government owned and operated facilities and non-state
government owned and operated facilities.

The 1997 base year psychiatric RTF costs will be inflated using the
CMS Market Basket Indices. The base year cost will be inflated
through 12/31 of the base year and then the midpoint-to-midpoint
inflation method will be used to inflate the rates from the base year
to the rate period. If applicable, add-ons will be inflated forward.
The midpoint-to-midpoint inflation rates are as follows:

FY 1999-00 6.37%

FY 2000-01 11.43%

FY 2001-07 0.00%
Effective September 1, 2008, the psychiatric RTF rates will be
increased by 7.12%. Effective for services provided on and after
April 8, 2011, all non-state owned governmental and private

psychiatric RTF rates will represent ninety seven percent (97%) of the
October 1, 2010 psychiatric RTF rate. Effective for services provided
on or after January 1, 2014, all non-state owned governmental and
private psychiatric RTF rates will be increased by five percent (5%).

1. Facility Rate (excluding state government owned and operated, non-
state government owned and operated and new facilities).

For clarification purposes, the per diem reimbursement rate will
be calculated in two steps and then summed. The per diem
component relating to routine and physician costs (if separately
identified) will be calculated by dividing the allowable base year
cost by the greater of actual bed days or the occupancy ajusted
bed days. The per diem component relating to ancillary costs (if
separately identified) will be calculated by dividing the
allowable base year cost by the facility’s actual bed days.
Inflation will be applied to the sum of the two components using
the mid-year method. If applicable, add-ons may be applied to the
RTF rate for services required by the RTF program subseguent to

SC 14-012
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Ro APPROVAL: OV 1§ 2015

SUPERCEDES: SC 11-026



